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MEETING ON MAY 18 

REF: A. STATE 109446 B. TUNIS 3429 

1 . HEDDA CALLED ON DEPUTY ASSISTANT SECRETARY VELIOTES AND 
AMBASSADOR MULCAHY TO RECEIVE AN UPDATE ON OUR EFFORTS TO 
DISSUADE READING AND BATES FROM CARRYING OUT ITS AGREEMENT 
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TO DRILL FOR LIBYANS IN DISPUTED ZONE. 

2. AFTER VELIOTES HAD BRIEFED HEDDA ABOUT LEGAL ADVISER 
HANSELL'S DISCUSSION WITH READING AND BATES ALONG LINES 
REF A, HEDDA REPORTED THAT TUNISIAN DEFENSE MINISTER FARHAT 
HAD STATED PUBLICLY THAT WITHDRAWAL OF SCARAB EO IV WAS A 
LIBYAN DECISION. VELIOTES OBSERVED THAT OUR INFORMA- 
TION SUGGESTED THAT LIBYANS HAD IN FACT BEEN ANGERED BY AN 
ITALIAN DECISION TO WITHDRAW RIG, BUT TUNISIANS HAD WISELY 
PUT BEST FACE ON THE DECISION, AND WE COULD NOW HOPE THAT 
LIBYANS WOULD REACT POSITIVELY (AS APPEARS FROM LATEST 
INFORMATION TO HAVE HAPPENED). 

3. ON U.S. FIRM S PLANS, HEDDA SAID IT WOULD BE DIFFICULT 
TO EXPLAIN TO TUNISIAN PUBLIC THAT U.S. CANNOT PREVENT 
ITS OWN NATIONALS FROM DRILLING IN DISPUTED ZONE. ADDING 
TO CONFUSION ABOUT STATUS OF CONTRACT, HEDDA SAID THAT HE 
HAD IT FROM TUNIS THAT U.S. FIRM HAD SIGNED AN AGREEMENT 
WITH LIBYANS ON MAY 10. VELIOTES SAID THAT WE HAVE CON- 
FLICTING REPORTS ABOUT CONTRACT, BUT SUGGESTED CONTINUED 
ATTEMPTS TO CLARIFY ITALIAN ROLE, IN THE EVENT THAT SOLE 
OR PRIME CONTRACT IS BETWEEN READING AND BATES AND ENI. 

4. VELIOTES ALSO USED OCCASION TO BRIEF HEDDA ON U.S. 
INTELLIGENCE REPORT ON LIBYA, AS PROVIDED EMBASSY TUNIS 
IN SEPTEL. 

5. FORVALETTA: RE REF B, WE HAVE NO MEANS OF TRACKING 
U.S. SHIP EXCEPT WHEN IT ARRIVES IN VALETTA, WHERE IT IS 
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DUE ON MAY 23. REQUEST THAT EMBASSY REPORT ARRIVAL AND 
ANY SUBSEQUENT DEPARTURE, IF POSSIBLE. 

CHRISTOPHER 
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